

				
		
	Skip to Header
	Skip to Search
	Skip to Content
	Skip to Footer




		
			
				
					
                

    
        

                        

	
		
			
				
				
					
					
				
			

			
				
				
			
		

	






                            
                        


                        


    




                            
                        





        Skip to main content



    
        
            
            
                    
                        
                        Microsoft
                    
            
                
                Research
                
            

                    
                        
                                Research
                        
                    

                
                        
                            Research
                        
                




                    
            	
                         Home 
                    
	
                            
                                Our research

                                	

    Resources
    Resources
    	
            Publications
            
        
	
            Code & datasets
            
        
	
            People
            
        
	
            Microsoft Research blog
            
        
	
            Webinars & tutorials
            
        


    

	

    Research areas: Intelligence
    Research areas: Intelligence
    	
            Artificial intelligence
            
        
	
            Audio & acoustics
            
        
	
            Computer vision
            
        
	
            Graphics & multimedia
            
        
	
            Human-computer interaction
            
        
	
            Human language technologies
            
        
	
            Search & information retrieval
            
        


    

	

    Research areas: Systems
    Research areas: Systems
    	
            Data platforms and analytics
            
        
	
            Hardware & devices
            
        
	
            Programming languages & software engineering
            
        
	
            Quantum computing
            
        
	
            Security, privacy & cryptography
            
        
	
            Systems & networking
            
        


    

	

    Research areas: Theory
    Research areas: Theory
    	
            Algorithms
            
        
	
            Mathematics
            
        


    

	

    Research areas: Other Sciences
    Research areas: Other Sciences
    	
            Ecology & environment
            
        
	
            Economics
            
        
	
            Medical, health & genomics
            
        
	
            Social sciences
            
        
	
            Technology for emerging markets
            
        


    



                            

                        
	
                            
                                Programs & events

                                	

    Academic Programs
    Academic Programs
    	
            Overview
            
        
	
            Programs for faculty
            
        
	
            Programs for students
            
        
	
            Collaborations
            
        


    

	

    Events & conferences
    Events & conferences
    	
            Events & academic conferences
            
        
	
            Webinars & tutorials
            
        


    



                            

                        
	
                            
                                Blogs & podcasts

                                	
            Microsoft Research blog
            
        
	
            Microsoft Research podcast
            
        
	
            Behind the Tech podcast
            
        


                            

                        
	
                            
                                About

                                	

    People & news
    People & news
    	
            About Microsoft Research
            
        
	
            Careers & internships
            
        
	
            People
            
        
	
            Emeritus program
            
        
	
            News & awards
            
        
	
            Microsoft Research newsletter
            
        


    

	

    Microsoft Research Labs
    Microsoft Research Labs
    	
            AI4Science
            
        
	
            AI Frontiers
            
        
	
            Asia Lab (Chinese)
            
        
	
            Asia Lab (English)
            
        
	
            Cambridge
            
        
	
            Health Futures
            
        
	
            India
            
        
	
            Montreal
            
        
	
            New England
            
        
	
            New York City
            
        
	
            Redmond
            
        


    

	

    Other labs
    Other labs
    	
            Applied Sciences
            
        
	
            Mixed Reality & AI - Cambridge
            
        
	
            Mixed Reality & AI - Zurich
            
        


    



                            

                        
	
                        
        More
        

    


                
	
                        Sign up: Research Newsletter
                    


            
        


            
                        
            	
                    
                         All Microsoft
                        	
            Global

            	
            Microsoft Security
            
        
	
            Azure
            
        
	
            Dynamics 365
            
        
	
            Microsoft 365
            
        
	
            Microsoft Teams
            
        
	
            Windows 365
            
        


        
	

    Tech & innovation
    Tech & innovation
    	
            Microsoft Cloud
            
        
	
            AI
            
        
	
            Azure Space
            
        
	
            Mixed reality
            
        
	
            Microsoft HoloLens
            
        
	
            Microsoft Viva
            
        
	
            Quantum computing
            
        
	
            Sustainability
            
        


    

	

    Industries
    Industries
    	
            Education
            
        
	
            Automotive
            
        
	
            Financial services
            
        
	
            Government
            
        
	
            Healthcare
            
        
	
            Manufacturing
            
        
	
            Retail
            
        
	
            All industries
            
        


    

	

    Partners
    Partners
    	
            Find a partner
            
        
	
            Become a partner
            
        
	
            Partner Network
            
        
	
            Find an advertising partner
            
        
	
            Become an advertising partner
            
        
	
            Azure Marketplace
            
        
	
            AppSource
            
        


    

	

    Resources
    Resources
    	
            Blog
            
        
	
            Microsoft Advertising
            
        
	
            Developer Center
            
        
	
            Documentation
            
        
	
            Events
            
        
	
            Licensing
            
        
	
            Microsoft Learn
            
        
	
            Microsoft Research
            
        


    

	
                                    View Sitemap
                                


                    

                


        


                            
                                
                                    
                                        Search
                                        Search Microsoft Research
                                    
                                
                                    

                                    	 No results


                                

                                
                            

                        
                            Cancel
                        
                
            

        

        
        
    

    





    

        


    
				

					




	
		GSP Auctions with Correlated Types


		
			
				
					
				
							
					Brendan Lucier
				
						,		
	
							Renato Paes Leme
								


	

	
		
			
			ACM Conference on Electronic Commerce 2011
					
	

	 | June 2011


	Published by ACM




				

			

							
																Download BibTex
									

					

		
			
				
					
					
						The Generalized Second Price (GSP) auction is the primary method by which sponsered search advertisements are sold. We study the performance of this auction in the Bayesian setting for players with correlated types. Correlation arises very naturally in the context of sponsored search auctions, especially as a result of uncertainty inherent in the behaviour of the underlying ad allocation algorithm. We demonstrate that the Bayesian Price of Anarchy of the GSP auction is bounded by 4, even when agents have arbitrarily correlated types. Our proof highlights a connection between the GSP mechanism and the concept of smoothness in games, which may be of independent interest.

For the special case of uncorrelated (i.e. independent) agent types, we improve our bound to 2(1 − 1/e)^−1 ≈ 3.16, significantly improving upon previously known bounds. Using our techniques, we obtain the same bound on the performance of GSP at coarse correlated equilibria, which captures (for example) a repeated-auction setting in which agents apply regret-minimizing bidding strategies. Moreoever, our analysis is robust against the presence of irrational bidders and settings of asymmetric information, and our bounds degrade gracefully when agents apply strategies that form only an approximate equilibrium.
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